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tmrrra stftnjfoaiVfafrm sftt 

Stmf, 29 Wl 7 , 1994 

*BT. BIT- S55( | Er) — *r=f: VITOlV 5TpT*jf% sfrc Mm WPS 

mjR | fir aflr Bi-T-fipr Sr utot S; ft? hht 

era srf-<) mfr ir-MM fMr mam) % mpm: 

tffitftlT 1?t 3 trV ; 

m ot nrrRR arMffr aiYt Mm vxi i , srMfir nPrar 
(W-tro) sMram 1956 ( 195 6 <ft 43 ) *i>t srrrr 10 iff 
^aerm ( 1 ) firr nun nfjiraf ^ sr>t Taf) gxr 7^Kr rtv 
pw^’ar, *r*tf tf) ga-Mwi if Mrfofijtr Jr fa fiM 

vrar t, aftr r 3 R tmr qf) ^-strt .4 % mrgpr % sr^ 
OT 4 'R’Kfflv 5,f?i^frT aflr Mm 4ti, mm-M afk sR-fijR 
w ft«n *T?vf 5 ft 7 w*r) % % *rMf«r Ww *) 

W *r JRR % fair g’T-firftrqt Jr liviMf Jr yi jittbr qfr 

*R >ET RPRRT Frfatflm driT | I 


HR^fr 

M*< - R OT-faffcJ 2 17 Jr RT, fMfMrT 3T-fafiT 2 47 fj 
jrtfiiM q?r -Jimr; 

"irrwT'f sftrsffrwf % ttst^ri iR Mm 247 q r 
w *r nmr^ % qrt$ str ^ 

MiTnPan itini'f 3 ft 7 ; ^mri vu'hr m-Rimt 
f^rf 7 T T rf 7 T4T VT4J 1 : - — 

( 1 ) ^ nvt nw WRfl % rriJit fjr if urippt k 

St'T mr $HS SSicf if afV 7 JTRr fmff ER 4T*f7 W$R Will 

if WI f.?r rfsMf Jr M, fM wm v « 

aSR qr) ft*rfir ir »rnr if S, ar^ff Jr ur ir qi)# 
4)411 *TrjTftT iR ffRr | OT^PR f*Mr affc qff. 
fErffpif w;i Mjfl- firmer, fjRjr ?rM(T ht^r p 37 ) if 
™ Jr aifr if sr-fR ^Tr, rfr% fwi 

RTT t : 

( l fr) sriRl Tf >SI^r wrrr S' j];; pj '4'44Uf 

*14) ®RT-?f^lT 4<ill rjff rrif- 7jjnf % a-j Jf ^ 

mm: Jr jfJsr if fr mrfrrffg T g-Rfif sfu. <jw- 
Mtr Jr fifTT tIRTq 4 T ^fjff I 

(i) mrJr h-rit 4 r mrJr wr atR 4h: jt^ 
nwir "Ft r mrjr Rmr ami er ;At, 
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( ! sr) TUfft Rif T5H«iT ^ fN diHH ^°ra: 5KH HfRHfRRt; 


( 2 ) hot % jppjir skt ark hh% oti stth hr 1 
(sr) “ 5 ip?f % graT *1 hr w wrar>7 ^ ar^rar:—^ 

ROT OTH Ht ftHT VIST? % ftPI HR STITR (t^RRT) HT 

siq sfr^r I, rot % rth if "’I hiF ret ^ ht hrt 
?R ft tf, Fhh% sM If “hi?#’ rph mt (*a%«nrHT^ 
"ht?r> arr giHT HftnfgR fftr). Pht str fEH hrt 
R rhrr rot oth ^tht hi?#t %ftrq TF aJJfersrratm 
tkRrt ht?h; % rth if mR, HHTH?HfHHHHi,EH hFrtt; 
q-?r^ ft hr #rf hot oth hht hh> ht ?ihr htet 
RERT |, HT SftftcT: HOTrFhH UR HT sfaftfiRT #F, Rf 
i>b% HT s|<R Rf HHTRRt HT?# % *31% it #hrT 

he rrrte ffOTfaftH 3 tt v (ii) if ftfRPr^ % 

HRHE STREW #hri I 

(r) "hi?rt % eft" if set ftm htF ^trt ur:—PER fHftR 

% STftfftH Rtf SR HTfRT % ®T?r if SET RST ftHT 
WTHRT-- 

(1) <TT?#f % ?W Siifer HT STVH SR, 

( 2 ) hot If huPjr ^rr an hF wht trier ht srw 

err Fr shFhr % ftp* siththr ?f; 

(3) Rf% fet hh htt r % rottr if Rift ir hhhh 
HT fRSRTRW STTffrR Rf Rf RTft % TlfHHHfHR % 
far; sr; 

(4) HOT RTt HTET HH RT ?T«E hF 3fW: HT?H t 
asftsra SR afk HSTH: HOT HR HR HR Hit jrfH- 
fHWcH REgT I ! 

(r) “HT?RT % HEt” If WfPi.tr ftHT HlF HTHT SR—fRTR- 

ftiftra- % srfRfftR R?f# hr Rif^i % aricf % WfftH rsj 

ftHT hthrt- - 

( 1) HTfHR Rif HT RtfRf %f sfR % RT RTfff % RRR RT 
fR Rt 5 % RRRR % ftlTf RT RR3TR % RRST if 
^pR RR if WRFRRT SR RT Rif R % RlfeTTR RT 
Wf|<J HR, RT f{RT HR PvR% HRH R RTf^T R?T 

HRW % srftr tRRT I, qt?5 Rf pRT m SPpTTWf- 

ffR SR fRRf RfffT-R R PR STRqT RjfRT % fer'RH 

rrrsttPtr gtr sr Ir srfsrrr r ft; 

( 2 ) rrr % rr'-str Pr hr r aqt Prr rr 5rt tr 
(ii) RT 1R (iv) % WtPTRtrtfRT %RTT§T if ?RT 
RRfRRT RHT ft; 

(3) Rf HR RT W5TR^T RT RRRRIRRT RRRRR RRI R % 
RR51RR if f% SaTf ^ 5(RT RTt f?HT RRT ft I 

(q;) HRWfHRRT, R^Tjt TRpT'RRSfeRI" RRifRR RfffTRT:-- 
1RTO 1 'if ftr fCf fWr RRfR R5TRT R?t RTST-f % grtf 
If wrr RitRR HR % R«isr f PtRT TTHT-fR RT HfHfnT f, 
Hir’HfHSfTC, TRTRrf, jrfRRIRT SET RT WRRI RfRR R|T 
^tRT I 

RTfr *r?ST RW:‘«fr % pRR Rf TtfRRTR f>TT fe R TJTf^f Rf 
jrfcT'ijPwt % feq hrr im t# ak c;rt TtfeRftwf sff wpft srfhRfrrT t 

t 3RR R5lfR % fvrq q# %W-HffRi 3€s WRWRT ff IRR-RTcfi 
% RTR-RIR, RtfRrf # SfeHfcfRf % P?q Pf HTf%, fRWfl^fef 

RT Rf RRST RTK R ,— 

(RT) RTRTR if fiPW % pTq STT<tt RT 'ffRR ^RT RT f?rq 
Wf RRf StPwfqRf; 


(r) TTT|Ri RT RR% RTfRRt [RifirfRRT] % RIR Tt, RRTR RR 

ttrttr % fsrq ttt't Ri rr% §Kr hrtrt % ftrq ^ff RRt 
srfRRiRRf; 

(r) JrStfRpTRt, Rfr 'JRR: RRtr I Rfk 5 tfRRrR/R[f%R wfif ^ 

RR if tfRTR STRT RpnSTT if R^f RRf 11 TKRR tiRR 
% ftrq HTfRT % RRRRR HTfaRTR HIRTRkrT; 

(r) rwIr [ittFrr] HfsTraf ^htTr % ftrq hot % hut 

if RpSTTRffR, TTTfRT Rf RRtT TrffTRfRRT, Rft ^Ftf ff I 

(r) oRRr ROT HR RT Rf HpTHpRfl HOT HTH % fttq 
HTfRf Ir HTfHHTR RRT HER I 

( 3 ) ROTOTHRTpHfRRH^ Rf RTTR fetHT % 'flfHR HHR RTfRff 
RRHTR R'tRT RT SRTtRt Rf SrpTHfHRT «|ff H^ff 
R>TRT HR HT ft? TtTfTT RfRRT HRRtHR HR! tRTH ~TR- 
HH HTfta-fRRH % 5HH RTR RH-fRHpH HTTf HT^RT I 

( 4 ) HRHT RHTHHfRRT %fRCtn?R % 24 RHT % «fTHR HTfR RTt 

RprHfHRf ^fk/fR^f fnq hPrrt re httt hoti i 

( 5) HTf^f R?t Hfr if HRTR % RTHH if R'fR TTTfR> HFRRT % 
fRSRlRR % ftrq, HOT RHTH ^f, HHR HRTf % ftrq 
HftRT RE Rff gjRTpr % Rf feff T HRR RRT falRfe'E 
HRTf % fntT R[RfRRT % RERT Rl HRRlR-fRRH ^ Hf% 
[TRT-R qRHRH RTTT HRS pTHETR HRfH % ftrq RRT- 

fRaffor], Hf Rf qf%- ft jn hrrtr reF ^ hheh 

TfRT I Rf HRHT RHiaff spV ft*fT ft? R TrfRHrRRT 
H?f ft# RTTt TftRRfTT HHRT RTT R, HR RRT ft RTfH 
HR RRiJT % HTH Hf?T Tfff HH^fR HHT R ft I %H HRH 
if fft RT# fTfR, RPR RTtf ft, HH RTfH RTf RiftrR 
RtfifT If # HTRifT I 

(6) HTfHt # sfK H ftOT %RiHl|- if RfR UTfRT, RpRRI 

#T 55 RRT % 48 RRT % SHE Rf ^J^ff f?RH [HRS 
fR=ETR STrFH % ftrq q 3 fH?H % srTFHRTrf'OTl RET 
iPTTfRsrfPtR] ir qf% ; Hf% ft, RH HER 

% HTH HRt RRt Sftr^fHRf # HJR'ft if HHRTT 

TfHt | RT HRHT RHI# HT RfftR RET HftRT HHTRT -FTR 
HTi ^R ffRft fH HOTflT H fft RTHt frFR, Rft R?ff 
ft, HH TTTfHT # HftHR TtFh if H RTRtRf RET ft# I 

[qE. rrrt 1/ 6 o/qn. i/94] 
q<R. qR. RTsRraff, ?fSRH, 
RER’fR SrftRpR srfk ftfRIfR Rtf 

SECURITIES AND EXCHANGE BOARD OF 
INDIA 

NOTIFICATION 

Bombay, the 29th November, 1994 

S.O. 85.5(E).—Whereas the Securities and 
Exchange Board of India is satisfied that it is neces¬ 
sary in the interest of trade and public interest that 
the bye-law made by the Stock Exchange, Bombay 
should be amended as provided hereunder : 

Now therefore in exercise of the powers confer¬ 
red by sub-section (1) of section 10 of the Secu¬ 
rities Contracts (Regulation) Act, 1956 (42 of 
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1956), The Securities and Exchange Board of 
India hereby makes the amendment to the bye¬ 
laws of The Stock Exchange, Bombay specified in 
the Schedule below, and in pursuance of the proviso 
to sub-section (4) of that section, the Securities 
and Exchange Board of India, in the interest of the 
trade and in public interest and to facilitate regu¬ 
lation of transactions between clients and brokers 
without delay hereby dispenses with the condition 
of previous publication of the said amendments to 
the bye-laws. 

SCHEDULE 

After the existing bye-law 247, the following 
bye-law being 27A shall be inserted : 

“247A REGULATION OF TRANSAC¬ 
TIONS BETWEEN CLIENTS AND 
BROKERS 

Notwithstanding anything to the Contrary con¬ 
tained in these Bye-laws, the following shall 
regulate the transactions between Clients and Bro¬ 
kers : 

(1) It shall be compulsory for all Member 
brokers to keep the money of the clients 
in a separate account and their own. 
money in a separate account. No pay¬ 
ment for transactions in which the Mem¬ 
ber broker is taking a position as a 
principal will be allowed to be made 
from the client’s account. The above 
principles and the circumstances under 
which transfer from client’s account to 
Member broker’s account would be 
allowed are enumerated below. 

(A) Member Broker to keep Accounts.— 
Every member broker shall keep such 
books of accounts, as will be neces¬ 
sary, to show and distinguish in con¬ 
nection with his business as a 
member— 

(i) moneys received from or on account 
of and moneys paid to or on account 
of each of his clients and, 

(ii) the moneys received and the moneys 
paid on Member’s own account. 

(B) Obligation to pay money into ‘’clients 
accounts”.—Every member broker 
who holds or receives money on 
account of a client shall forthwith pay 
such money to current or deposit 
account at bank to be kept in the 
name of the member in the title of 
which the word “clients” shall appear 
(hereinafter referred to as “clients 
account”). Member broker may 
keep one consolidated clients account 
for all the clients or accounts in the 
name of each client, as he thinks fit: 


Provided that when a Member broker receives a 
cheque or draft representing in part 
money belonging to the client and in part 
money due to the Member, he shall pay 
the whole of such cheque or draft into 
the clients account and effect subsequent 
transfer as laid down below in para 
D (ii). 

(C) What moneys to be paid into “clients 
account”.—No money shall be paid 
into clients account other than— 

(i) money held or received on account 

of client; 

(ii) such money belonging to the Mem¬ 
ber as may be necessary for the 
purpose of opening or maintaining 
the account; 

(iii) money for replacement of any sum 
which may by mistake or accident 
have been drawn from the account 
in contravention of para D given 
below; 

(iv) a cheque or draft received by the 
Member representing in part money 
belonging to the client and in part 
money due to the Member. 

(D) What moneys to be withdrawn from 
“clients accounts”.—No money shall 
be drawn from clients account other 
than— 

(i) money properly required for payment 

to or on behalf of clients or for or 
towards payment of a debt due to 
the member from clients or money 
drawn on client’s authority, or 
money in respect of winch there is 
a liability of clients to the Member, 
provided that money so drawn shall 
not in any case exceed the total of 
the money so held for the time being 
for such each client 

(ii) such money belonging to the Mem¬ 
ber as may have been paid into the 
client account under para 1 C (ii) 
or 1 C (iv) given above ; 

(iii) money which may by mistake or 

accident have been paid into such 
account in contravention of para C 
above. 

(E) Right to lien, set-off etc., not affec¬ 
ted,—Nothing in this para 1 shall 
deprive a Member broker of any re¬ 
course or right, whether by way of 
lien, set-off, counter-claim charge or 
otherwise against moneys standing to 
the credit of clients account. 
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(2) It shall be compulsory for all Member 
brokers to keep separate accounts for 
client’s securities and to keep such 
books of accounts as may be necessary, 
to distinguish such securities from his| 
their own securities. Such accounts for 
client’s securities shall interalia pro¬ 
vide for the following :— 

(a) Securities received for sale or kept 
pending delivery in the market; 

(c) Securities fully paid for, pending 
delivery to clients ; 

(c) Securities received for transfer or sent 
for transfer by the Member in the 
name of client or his nominee(s) ; 

(d) Securities that are fully paid for and 
are held in custody by the Member as 
security|margin etc. Proper authoriza¬ 
tion from client for the same shall be 
obtained by Member; 

(e) Fully paid for client’s securities regis¬ 
tered in the name of Member, if any. 
towards margin requirements etc.; 

(f) Securities given on Vyaj-badla. Mem¬ 
bers shall obtain authorization from 
clients for the same. 

(3) Member Brokers shall make payment to 
their clients or deliver the securities pur¬ 
chased within two working days of pay¬ 
out unless the client has requested 
otherwise. Stock Exchange shall issue a 
Press Release immediately after the pay¬ 
out. 
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(4) Member brokers shall issue the contract 
note for purchase|sale of securities to a 
client within 24 hours of the execution off 
the contract. 

(5) In case of purchases oil behalf of clients. 
Member brokers shall be at liberty to 
close out the transactions by selling the 
securities, in case the client fails to make 
the full payment to the Member Broker 
for the execution of the contract within 
two days of contract note having been 
delivered for cash shares and seven days 
for specified shares or before pay-in day 
(as fixed by Stock Exchange for the con¬ 
cerned settlement period), whichever is 
earlier; unless the client already has an 
equivalent credit with the Member. The 
loss incurred in this regard, if any, will 
be met from the margin money of 
that client. 

(6) In case of sales on behalf of clients, Mem¬ 
ber brokers shall be at liberty to close 
out the contract by effecting purchases if 
the client fails to deliver the securities 
sold with valid transfer documents with¬ 
in 48 hours of the Contract note having 
been delivered or before delivery day 
(as fixed by Stock Exchange authorities 
for the concerned settlement period), 
whichever is earlier. Loss on the tran¬ 
saction, if any, will be deductible from 
the margin money of that client.” 

[F. No. 1|60|SE|94J 
S. S. NADKARNI, Chairman, 
Securities and Exchange Board of India 
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